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‘Former govts damaged energy sector’

ByDM NEWS November 30, 2020 @3 W]

The International

DatlytOd Mail

Islamabad | Lahore | Karachi

BN - 0TS

Staff Report

ISLAMABAD: President Pakistan Economy Watch (PEW) Dr. Murtaza Mughal has said that
former governments inflicted irreversible harm to the power sector by signing highly
controversial power purchase agreements with the private sector that crippled masses,
industry and agriculture. He said that the deals not only resulted in unbelievable profits for
the private power sector but also increased tariff by 25 to 30 percent as compared to
regional countries badly hitting the economy.

Dr. Murtaza Mughal said the former governments violated PPRA rules, third party audit
system and established power plants hundreds of miles away from the source resulting in
phenomenal losses. Power production was focused while transmission and distribution was
ignored that resulted in production of 38 thousand megawatts of electricity while the
system was only able to transmit 16 thousand megawatts of electricity, he added.
President PEW said the government was bound to pay billions to the IPPs despite the fact
that thousands of megawatts of electricity was not used by it. The former governments
signed sovereign agreements with IPPs burdening masses and itself under unsustainable
debt, he said, adding that the current government inherited Rs1.2 trillion in the infamous

circular debt which has been doubled in it's tenure.
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PEW seeks
forensic audit of
IPPs, entire power system

FRONTIER NEWS REPORT
KARACHI: The Pakistan
Economy Watch (PEW) on
Sunday said former govern-
ments inflicted irreversible
harm to the
signing high

power ase agreements
..Sn_._ the private sector that

I sector by
controversial

Emn Eummmm industry

Hm mm_m not only

resulted in unbelievable
profits for the private power
sector but also ased tar-
iff by 25 o 30 percent as
compared to regional coun-
tries badly hittin ._.WEm econ-
omy, it said, e former
governments violated PPRA
rules, third party audit sys-
tem and established power
plants hundreds of miles
away from the source
resulting in phenomenal
_omﬂm said r. Murtaza
m_ President PEW
e said that power pro-
duction was focused ile
transmission and distribu-
tion iunﬂ%:oﬂﬂ thatresult-
ed in p ction of 38 thou-
sand megawatts of electria-
ty while the system was

only able wo transmit 16
thousand megawatts of
electricity.

The government was
bound to pay billions to the
IPPs despite the fact that
thousands of megawatts of
electricity was not used by
it, he said.

The former govern-
ments signed sovereign
agreements with IPPs bur-
dening masses and itself
under unsustainable debt,
:m.ﬁ_n.mn&ﬁnﬁﬂﬁmg,
rent government inherited
Rs1.2 trillion in the infa-
mous circular debt which
has been doubled in its
tenure. The swelling circu-
lar debt indica that
inherited problems could
not be resolved and it con-
tinues to haunt the econo-
my, he noted.

Dr. Murtaza Mughal
said that the action initat-
ed by the government
against IPPs seems to be
stopped which must be ini-
tated in and a forensic
audit of the entire %o.s..m_.
system should be conducted
to verify their claims,
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Former govts damaged energy sector
beyond repair: President PEW

- Says power agreements crippled industry, agriculture and masses, demands
torensic audit of IPPs, entire power system

ISLANMABAL Prastademt
Pakistam Boomanmy Watch (1MW)
. Murtaza Mughal has sasd that
former  Eoarnmails  alecled
brreversibde harm fo e pesaer
secior by signing  highly
coniroversial | powWor | painc e
aprecments  with  the privale
secior  thal orppled masses,
irufuistey amd  aprculture, Inoa
sl o Somckay, b s i
deals. nol onby reslled o
unbollievable profits Tor  the
pavale posser sschor Bul also
il Larsfley 25 to W0 percend
s conmpsaread b rogghonal counires
baclly Biting the comomy D
Murtazra Mughal sad the formet
povernmeenis  violaled  FPRA
—r —

riskes, s

parly  adit | svsbenn and
estabilished e plamiln
lamadieds of miles away Prosm L
s resifting e pheromenal
bivsmain. Power production was
foasisd while trassarisshon  and
dhistribasiion  was  dgnoeeed  thai
resalied in producion of 8
thoisand mepiwatts of chaotmesy
welnilles B wyeslesrm woas ansly alde Lio
tramsim by thousend  meysrwaiis
id elecirc iy, e Eldod, Passdinl
EWY ..._I._.:.... PRTTTETeTd Was
brumd 40 pay bl o the 11
desprite B Tt Dl Dviowesarads of
sttty of olectrhcby s ol
pmeel by 0L The  forme
povermments  slgmed  sovensgn

ApprovTamis waakh (PP m._..n:.r-_____.__._“_._n
T anwd R [ vumadier
unenelammable delt,  he i,
acleling il (1% purreril
povernmend  imhenied | E
irlEmn o Lhe Efaeeus circular
el which has-bwen diosalledd (m
i e, The swellitg: circular
el indicated  thai  heriled
proddiorme conakd red v resodvd
and i cowslEsgaes o el the
pronomyy, he nofed. Dy, Mursasa
Mughal sadd Chal i acton
tividialed Iy Whwe  povermmed
appared [P seme i e stoppasd
wilvschy mwed D iniisates] aggain and
i et audidor the enline poasoer
myslern shoukl b omsluctiad o
ol ther Claims NP
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Former govts damaged

energy sector:

ISLAMABAD (INP): Pre-
sident Palkazian Ecomomy
Waich (PEW) Dr Murtaza
Mushal haz ssid that for-
meT government: infhcied
mreverzible harm to the
ower sector by z:gning
izhly confroversal power
purchasze agreementz with
the private zector that crip-
pled mazzes, mdustry and
asriculiure.

Ie a sztatement on
Sunday, ke zad the deals
not only resulted in unbe-
hevable profitz for the pn-
vate power zector but also
mereazed tanff by 25 to 30
percent az compared fo
regional countries badhy
hitting the economy.

Dr. Murtaza Mughal said
the former governments

Ticlated PPRA mulez. thard
party audit zvstem and
establizhed power plants
hundreds of milez away
from the zource rezuliineg m
phenomenal loszes.

Power E.mzni._..ﬁ. was
focuszed W tran=mizsion
and diztmbution waz

1gnored that resulted m pro-
duction of 38 thouzand
megawattz of elecncity
while the svstem was only
able to tranzmut 16 thou-
zand megawaitz of elecine-
ity, he added
Prezident PEW zaud the
government was bound to
mwu.. bilhon: to the IPP:
zpite the fart that thou-
of megawatis of elec-
tncrty was not used by 1t
The former governments

PEW

signed zovereign agree-
ments with IPPz burdening
mazzez and 1izelf under
unzuztamable debt. he zaid.
adding that the current gov-
ernment mherited Rz12
trillion m the mfamous cir-
cular debt which haz been
doubled m 1t tenure.

The swellng circular
debt mdicated that mhenited
problem: could not be
rezolved and 1t confimmes to
haunt the economv, he
noted. Dr. Murtaza Mughal
zaid that the action mitiated
Wﬂ&m m_“_._..m.h.n..nnwni agamst

T zeems 10 stopped
which must be mmhated
arain and a forenszic aundit
of the entire power svstem
zhould be conducted to ver-
iy thewr claims.
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